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Comparative growth

performance
Growth in Real GDP per Capita
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The Pacific
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The recent recoveries

Solomon Islands
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The ‘tiring’ travelers

Tuvalu
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The ‘gentle’ travelers

Kiribati

: Marshall Islands
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Federated States of Micronesia
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The ‘troubled’ travelers
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Timor-Leste
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Governance matters

The international experience
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Government effectiveness (2004)




Governance matters

The Pacific experience
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Control of Corruption




Governance and growth

Growth In per capita GDP (most recent 10 year period)

Cook Is
Tuvalu
Samoa
Kiribati

Tonga

Palau
Vanuatu

! FSM

! Marshall Is

PNG

Solomon Is

Nauru

l Timor-Leste
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Source : ADB and UN Stats




Causes of poor governance In
the Pacific

L= Ragumeleveloped systems

Inade aﬁe%yauty building
plicy formulation

_ Lack of owneip of reforms

A Potentl_a_lj__ytp'__ mplex

e Tensions between traditional

* and modern Systems
. — community shar;ng VS corruption

D . Overgovernm eﬁ?ﬂ ADB
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Causes of poor governance In
the Pacific

» Weak links between people




Ic Prospects

e The Pacific island

economies can grow
— When private sector led

— And allowing for foreign
Investment
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e But there Is a deep Inertia
IN some of economies
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A

e Tourism, remittances, offshore
investments and offshore flshmg prowde
potenUal sources of growth Pt




Regional Nee

IMPROVED GOVERNANCE

Physical infrastructure

— Populations are growing
— Under-investment is lowering productivity
— Some environments are under pressure

Essential social services

Private sector friendly
environments
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