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2015: A NARROW MARKET
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U.S. NomINAL INcOME AND CONSUMER SPENDING DATA
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Report as of August 30, 2016. .
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U.S. UNEMPLOYMENT RATE

Oct: 4.9%
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Report as of November 7, 2016. .
Source: Cornerstone Macro. ofS anl -4-
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U.S. AVERAGE HOURLY EARNINGS

Report as of October 11, 2016.
Source: Evercore ISI.
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U.S. ConsuMER NET WORTH

U.S. CONSUMER NET WORTH
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Report as of November 28, 2016.

Source: Evercore ISI. $ &g}?&]ﬁg 6-
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ToTAL BALANCE SHEETS
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Report as of October 11, 2016. .
Source: Evercore ISI. $ &g}?&]ﬁg 7-
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U.S. 10-YEAR TREASURY YIELD
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U.S. 10-YEAR YIELD
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Report as of November 9, 2016.
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CHINA NomiINAL GDP
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Report as of October 19, 2016.
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PERFORMANCE
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ComprosITE PMI

Average U.S. and Eurozone

RE Nov: 54.5%
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Report as of November 28, 2016. .
Source: Evercore ISI. $ &g}?&lﬁg -13-
©1986 Andy Warhol



INFLATION SwAP FORWARD 5Y5Y

Average EURO and USD
&7 Nov 25: 2.02%

2.44 4
2.18+
1.92

1.66 -

1-40 L] ¥ L) ] T
Jan-14  Jul-14 Jan-15 Jul-15 Jan-16  Jul-16

Report as of November 28, 2016.

Source: Evercore ISI. $ &g}?&lﬁg -14-
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CoORPORATE INCOME TAX RATES

Corporate Income Tax Rate
vs. TN
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Report as of November 28, 2016.
Source: Wolfe Macro Research OECD;KPMG. .
Note: Includes combined federal, state and provincial taxes for all in corporate tax rate. OECD and BRIC countries. S %}?ngl -15-
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2017 U.S. GDP GrROWTH

Back of the Envelope - 2017 U.S. GDP Growth
(Based on Current Bloomberg Consensus for 2017 Real GDP)
4.9%
4.3%
3.8%
3.3%
2.7%
2.2%
2017 Stimulus Stimulus Stimulus Stimulus Stimulus
Current +5100B +5200B +5300B +5400B +5500B
Consensus

Report as of November 28, 2016.
Source: Wolfe Research, Bloomberg, Congressional Budget Office (CBO), Bureau of Economic Analysis (BEA).
Note: “Back of the Envelope” calculation for the impact of fiscal stimulus on GDP growth and the federal debt as a percentage of GDP are Wolfe estimates

{msed. upon a ‘static’ analysis. These estimates do not include adjustments for a likely pick in economic growth, increase in tax revenues, or changes in an al,]t,
inflation or interest rates. nOﬂ'a -16-
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2021 FEDERAL DEBT % OF GDP

Back of the Envelope - 2021 Federal Debt % of GDP
(Publicly Held Debt) 939
90%
S5 879 859 87%
YE 2021 Stimulus Stimulus Stimulus Stimulus Stimulus
Current CBO +51008 +52008 +53008B +54008 +55008B
Projection

Report as of November 28, 2016.
Source: Wolfe Research, Bloomberg, Congressional Budget Office (CBO), Bureau of Economic Analysis (BEA).
Note: “Back of the Envelope” calculation for the impact of fiscal stimulus on GDP growth and the federal debt as a percentage of GDP are Wolfe estimates

{msed. upon a ‘static’ analysis. These estimates do not include adjustments for a likely pick in economic growth, increase in tax revenues, or changes in an al,]t,
inflation or interest rates. nOﬂ'a -17-
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CoRPORATE TAX REVENUES % OF GDP &

REVENUES
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Report as of November 28, 2016. : fc
Source: Wolfe Research, Bloomberg, OMB, Tax Foundation; Tax Policy Center. $ &g}?&lﬁa -18-
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MARKET CYCLE
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Report as of November 28, 2016.
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Source: Wolfe Research.



GLoBAL OIL SCENARIOS

Estimated pace of draw-down of global inventory overhang under four scenarios — 200Mbbl to 300Mbbl needed

Assumed OPEC Qutput (Mbd) Cumulative change in global stocks from YE16 (Mbbl)
Scenario FY17 YE17 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18
Scenario 1 No Deal 345 47 86 111 13 86 96 63 9 -4
Scenario 2 Face-Savng Freeze 33.8 33.8 46 43 -3 -69 -105 -178 -297 -443 |
Scenario 3 Weak Cut 333 333 0 43 -114 -187 -239 -313 -396 492
Scenario 4 Strong Cut 328 328 -30 97 | -185 -272 -339 425 524 -628
103 —J T . T . T . T . T - T T - 1
E -100 - 1017 2017 3Q17 4017 1018 2018 3018 4Q18
3 = -200 '| | W No Deal
=3 -300 4
g ‘§ -400 - Global stocks need to draw-down by 200-300Mbbl to settle into a Face-Saving Freeze
@ : -500 4 "normal” level. An effective 1Mbd cut could likely achieve a "clean Weak Cut
® o -600 1 up"ofthe overhang by sometime in 2H17, all other scenarios would
5> _700 - Strong Cut
E -800 -
-800 -+
-1,000 -

Report as of November 28, 2016. : fc
Source: Wolfe Research estimates, company reports, Bloomberg Finance LP, Wood Mackenzie, OPEC, IEA. $ &g}?&lﬁa -20-
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SECTOR WEIGHTINGS
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