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The opinions expressed in these materials represent the views of Pacific Income Advisers investment professionals and are 
based on their broad investment knowledge, experience, research and analysis. However, market conditions, strategic 
approaches, return projections and other key factors upon which the views presented in these materials are based remain 
subject to fluctuation and change. Consequently, it must be noted that no one can accurately predict the future of the market 
with certainty or guarantee future investment performance. 

This presentation contains "forward-looking statements." Forward-looking statements can be identified by the words "may," 
"will," "intend," "expect," "estimate,“ "continue," "plan," "anticipate," "could," "should" and similar terms and the negative of such 
terms. By their nature, all forward-looking statements involve risks and uncertainties, and actual results could differ materially 
from those contemplated by the forward-looking statements. Several factors that could materially affect actual results are the 
performance of the portfolio of securities, the conditions in the U.S. and international financial, energy and other markets and
other factors. Actual results could differ materially from those projected or assumed in our forward-looking statements. 

This presentation does not constitute an offering of any security, product, service or fund. This presentation is solely for the 
person to whom it has been presented and is strictly confidential. It may not be reproduced in whole or in part, nor may its 
contents be disclosed to others. 

No investment strategy can guarantee performance results. Past performance is no guarantee of future results. All investments 
are subject to investment risks, including loss of principal invested. Please consult your tax or legal professional to determine 
how the information contained in the publication may apply to your situation. 

Exposure to the commodities markets may subject an investment portfolio to greater volatility than investments in traditional 
securities. The value of commodity-linked derivative investments may be affected by changes in overall market movements, 
commodity index volatility, changes in interest rates, or sectors affecting a particular industry or commodity, such as drought,
floods, weather, embargoes, tariffs and international economic, political and regulatory developments. 

Pacific Income Advisers, Inc. (PIA) is an autonomous investment management firm registered under the Investment Advisers 
Act of 1940. PIA manages a variety of fixed income assets. Although the information contained in this report has been obtained 
from sources we believe to be reliable, the accuracy and completeness of such information and the opinions expressed herein 
cannot be guaranteed. This publication and any recommendation contained herein speak only as of the date hereof and are 
subject to change without notice.
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 Risk Parity is a core, global asset allocation framework 

that seeks to:

 Equally weight risk within and across asset classes

 Allow investors to target a specific level of investment risk

 Utilize leverage to raise the expected rate of return up to the

level of a typical institutional portfolio
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 A traditional asset allocation framework allocates 60% of an investor’s 

portfolio to stocks and 40% to bonds. Historically, a 60/40 portfolio has 

had greater dependence on equity risk than dollar allocation implied

 For purposes of this presentation, a 60/40 portfolio is represented by 

60% MSCI AC World Index and 40% Barclays Aggregate Bond Index

Source Salient
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 60/40 Portfolio: A traditional asset allocation framework that allocates 

60% of an investor’s portfolio to stocks and 40% to bonds.

Source Salient For illustrative purposes only.

The calculation of risk contribution from equities and bonds is based on modern portfolio theory’s calculation of portfolio risk where the contribution of 

equities and bonds to the portfolio risk are calculated based on the dollar weights, standard deviation, and correlation of equities and bonds.
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 A traditional 60/40 Portfolio targets a specific dollar allocation and allows 

the risk allocation to float.

Source Salient

 The risk parity investment process starts with a target risk allocation and 

then allows the dollar allocation to adjust to maintain the risk target.

Data shown here represents the historical data of the indices selected to represent each asset class.
1The asset allocation percentages have been rounded for illustrative purposes. 
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 Borrowing offers the opportunity to increase a portfolio’s expected return 

a the same level of risk.

Source Salient

*There can be no assurance that a levered or unlevered Risk Parity Portfolio can provide higher level returns to any other comparable portfolio, including 

a 60/40 portfolio, at the same level of risk.
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 Liability-driven investing is a strategy based on the cash 

flows needed to meet current and future liabilities, 

typically where these liabilities are largely predictable.

 Most commonly used by corporate pension funds

 Dedicated portfolios can be used to fund business projects

 Individuals planning for retirement or college funding
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 Asset allocation and performance measurement is all 

relative to selected benchmark indices.

“Total Return”

7.50% Projected Return

14.00% Standard Deviation

Source Callan
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 Asset allocation and performance measurement is solely 

needs based.

 Portfolio rebalancing to fully hedge future liability.

Source Callan


